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UxirorM Covexangs. Borrower and Lender covenant and agree as follows:

o«

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on th
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and iter

N
st
on any Future Advances sevured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable 1aw or 1o a written waiver by Lender. Borrower shall pay
to Leader on the day monthly installments of principal and interest are payable under the Note. until the Note i3 pard in full,
a sum thercin “Funds™) equal to one-twelfth of the vearhy tanes and assessments which may attain pricrity over this ]
Mortgage. and greand rents on the Propeny, if any. plus one-tuelfth of yeary premium instaliments for hazard insurance.
plus one-twelfth of yearly premium instaliments for morigage insurance, +f any. all as reasonably estimated initiatly and from
time 1o time by Lender on the basis of assessments and hilh and reasonable estimates thereof.

The Funds shall b held in an institution she deposits or accounts of which are insured of guaranteed by a Federal or
state agency (including Lender if Lender is such an imstitution ). 1ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground renis. Lender may not charge tor so holding and applying the Fuads, analvzing said account.
or verifying and compiling said assessments and bills, unless Lender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lepder may agree in writing a1 the time of exevution of this
Mortgage that interest on the Funds shalt he paid 1o Borrower. and unless such agreement 5 made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give 10 Borrower, without charge. an annual accounting of the Funds <howing credits and debits to the Funds and the

purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additonal security for the sums secured
by this Mortgage.
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If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of 1aves, assessmenis. insurance premiums and ground rents. shall exceed the amount required to pay said faxes,
assessmeats. insurance premiums and ground rents as they fall due. such ewcess shall be. at Borrower's option, either
prompily repaid to Borrower o credited to Borrower on moathly instaliments of Funds. If the amount of the Funds
held by Leader shall not be sufficient 1o pay fares. assessnenis. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount pevessarn to mabe up the dehciency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol

Upon payment in full of all sums secured by this Mortgage. 1ender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s ~old of the Property s atherwie acquired by Lender, Lender
shall apply. no lzi2r than immediately prior to the <ale of the Property or its acquisiton by Lender. any Funds held by
Lender at the time of application as a credit against the sunmis ~ecuted by this Morgage.
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3. Application of Payments. Unless appliable law provides otherwise. 3l payments reveived by Lender under the )
Note and paragraphs 1 and 2 hereof shall be applied by Fender finng in payment of amoeunts payzble to Lender by Borroaer :

under paragraph 2 hereof. then 1o interest pavable on the Note. then to the prinvipal of the Nete. and then to interest and
principal on any Future Advances.
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4. Charges; Liens. Borroaer shail pay all taves, avevsments and other charges. fines and impositions atinbutable to %
the Property which may attain a prionity over this Mortgage. and lkeaseheld payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower maling payment. when duee. Jirectly to the
payee thereof. Borroaer shall prompily furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Borrower shali make payment directiy. Berroaer shail promptly furnish to Lendr receipts evidencing such payments.
Borrouer shali prompily discharge any bien which has preonty over this Morrzage: provided. that Borrower shall axt be
required to discharge any such lien so longz as Borroaer shall agree in writng to the paymient of the abligation secured by
such lien in a manner acceptable to Lender, or <hall in gond faith contest such lien by, or defend enforcement of such Yea in,
legal proceedings which operate to prevent the enforcement of the Len or forferiure of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improsements noa evisting or bereafter erected on the Property insured
against loss hy fire. hazards included withm the term “eviended coverage™. and siwh other hazards as Lender may require
and in such amounts and for such periods as Lender may reyuire: prosided, that Lender <hall not reguire that the amount of
such coverage ewceed that amount of coserage required o pay the sums <ecured by this Mortzage.

The insurance carnier providing the insurance shall be chosen by Borroaer subject to approval by Lender: provided,
that ssixh approval shall not be unreasonably withheld Al premuims on insurance policies shall be paid in the manner

provided under paragraph 2 kereof or.if not paid in such maneer, by Borrower making paymeat. when due. directly to the
IASUrance Carrir.
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All insurance policies and renew als thereof shall be in form soceptable o bender and shail iclende a standard morigage
clause in favor of and in form accepiable 1o Tender. 1ender shall bave the right to hold the policies and reneaals thereof. : Vo
and Borrower shall prempily furnish to Lender all renvwal notwes and all receipts of paid premiums. In the event of loss, o

Borrower shall give prompt notice to the imsurance carrier and Lender. Lender may male proot of toss if not made promiptly
by Boerrower.
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Unless Lender and Borrower othera e agree in wnting. insuranee provends shatl be applied to restoration or repair of -
the Property damaged. provided such restoration of repair s economicatly feasible and the security of this Mortgage s .3
not thereby impaired. B such restoration or repair is net evepemivally feasible o af the security of this Morngage would
be impaired, the insurance proveads shall be applicd to the sums secured by this Morigage. with the exvcess, if any, pard
to Borrower. 1f the Property is abandoned by Borrewer. or it Borrower fails ty respond to Lender within 30 days from the
Jate notice is mailed by Lender to Borrower that the insurance carrier otfers to seitle 3 claim for insurance kencfits, Lender

is authorized to collect and apply the insurance procecds 2t Lender’s option ether 1o restoration of repair of the Property 4
or o the sums sexured by this Mortgage.

Unless Iender and Borrower otheraise agrev in writing. any such application of proveeds 1o prncipal shall not extend
or postpone the due date of the moathly installments seferred 1o in paragraphs 1 and 2 hercof of change the amount of
such instaliments. It under paragraph 18 hercof the Property is acquired by Lender, alf right, titke and interest of Borrower
in and to any insurance policies and in and 1o the proveads thereof resulting from damage to the Property prior 1o the sale

or acquisition shail pass to Lender to the extent of the sums secured by they Mortgage immeadiately prior v such sale or
acquisition.
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6. Presenvation and Maintenance of Properts: Leascholds; Condominiums; Planned Unit Developments.  Borroaer
shall keep the Property in good repair and shall not commit waste or pernut impairnxai or deterioration of the Properiy
and shail comply with the provisicns of any lease if ths Mostzage s on a leaschold. I this Mortgage s on a unit in a
condominium or a planned unit Jevelopment. Borrower shall perform ail of Borrower’s obhigations under the declaration
oF covenants creating of goverming the condvminiom or planned umit development. the by-Jaus and regulations of the
condominium of planned uait dovelopment. and convitoent documents. I a condominium of planned vnit Jevelopment
nder 15 evevuted by Borrower and reworded towether wath this Mertzaze. the cosenants and agreements of suxh nder

shall be incorporated nto and shall amend and supplement the covenanty amd agreements of this Mortgage as of the nder
were a part hercof.
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7. Protection of Lender’s Securify. If Borrower fails to perform the covenants and agresments contained in this
Mortgage. of if any action or proveeding 5 commenced which muaterially  affects 1.codes’s interest in the Property,
including. but not limited to. emineat domain. insehency. code enforcement, OfF affangaments of proveadings invohang a
bankrupt or decedent. then Leader at Lender's option, upon notice 1o Borrouer. may make sich appearances. disburse such I
sums and fake toch action as is pecessary o protect Lender’s interest. including. but not limited to. disbursement of
reascnable attorney’s fovs and entry upen the Property to make repairs. If Lender required nmorigage sasurance as a
condition of making the loan wecured by this Morigage. Borrower shall pay the premiums feguired o maintain such Sy
insurance in etfect until such time as the requirement for such ansurance ferminates o accerdance with Borrower’s and -
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